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1. Company Profile 2 & #tH

Name of the Audited Site
B W 3 T 44 Bk

Hai Hong Chang Electronics Company Limited
BN B oA R AT

Date of Foundation f%7. H 1] 19 Jul. 2006

Registered capital in RMB RMB:30,000

E) I NASA OV

Address i 3F, Building C, 3rd. Industrial Area Of Hongwan, Bao’an District, Shenzhen

TRONT S 221X VY 2 [ e 2078 55 — Tk X C B —#k

Contact Person Bt & A

Mr. Tony Lee

Tel. HL1% 0086-755-61525898/61525896
Fax 1410 0086-755-61525893

E-mail 7 IEAH

info@haihonggames.com;

Market Distribution T34

Main client =21% 1

] Africa X Australia X China
[ ] East Asia (Korea/ Japan) [X] Europe 1 North America
X South America ] Other

Main Operations FEiz/E

Products Manufactured/ Sold
AP IR 1

Joypad, Game accessoires ;

Total floor size of the audited

site Y H %I BT RS AR

Total floor size : 1500 Square meters (Refer to the company representative
and site observation)
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2. Audit Checklist and result BEZRER LG R

2.1 Business License TR& W R

Item | Content % Yes/ No | Observations /Comments &3l /{38
WiH Py i
2.1.1 | Does the company have valid business Refer to the business license provided; it
license (the company name, address, Yes stated this company should be a combined
product/ business scope complied with actual unit of research center and trade company.
situation or not)? ¥ § 1% A 7] FrE H R EN The company name and address stated in
PR (AT k. P S NE ST R business license were same as mentioned
bR L) 1 in the report. _
The business license was valid from 19 Jul.
2006 to 19 Jul. 2016.
The business license indicated product
scope of this company was researching and
sales of electronic products.
2.1.2 | Is the annual review done by local authority Refer the business license provided; it was
(Industrial & Commercial Bureau)? HH 74T ves reviewed in year 2008.
BOHLOG (R Jm) I AF P R A% 2
2.1.3 | Who is the corporative representative? Mr. H A
S A e S 2 N uang Guosong / 3% [E 2
2.1.4 | Conclusion: is it confirmed that the audited Based on the documentations provided and
company is a real manufacturer, foreign Yes site observation; the company was a
trader or combined? manufacturer.
0. BEMEIANZA T —RER .
S e 2

End of this section, and continue with next page. AT 5%, - Ji4k%E,
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2.2 Production Capacity 27288

ltem | Content N% Observations / Comments &I 738
T H
2.2.1 What is the annual revenue (export and /or import go anmljal revenueIreporgp:;]ovidedihalmd
revenues) at the company based on the data of enera manager cdglme € monthly
government annual review report/ documents or other revenue was around:
reliable financial report? M #5 BUMHI T 9 %4k 5/ | RMB 1,600,000/month.
AL AT R S5, A AR EEENLA (H F
EHE VA 22/ 2
2292 _ _ Refer to above
e If no financial report can be showed, to calculate the
annual revenue based on production report, how much
is the estimated annual revenue? U1 %A LL EAR 5
AN AR VPN, AR AR AR S, Al AR R
RRLD 2
223 _ _ Refer to the company representative and
What is the factory floor size? 1. ik 2 site observation; the factory floor size was
1400 square meters.
2.24 Please describe the production flow involved at the Incoming material, inspection, jointing,
factory. 1A% T AR, assembly,testing,packing, Storing
2.25 Please describe the main facilities used at the factory. Refer to below Sheet.
VERA T P T ) R
Facility name Brand/Specification Quantity | Number of years used Status
Wit 44 Bk st B/ RS Kt CLA T 4 B ARG
Air Compressor / 1 5 years Good
High-frequency machine | / 2 5 years Good
Packing machine / 1 5 years Good
Assemble line / 5 years Good
Generator / 2 5 years Good
Ultrasound / 1 5 years Good
PS Series / 7 3 years Good
NDS Lite / 3 3 years Good
XBOX / 3 3 years Good
Game Cube / 1 3 years Good
2.2.6 | Please gather the employee details by department. Manager/Supervisor: 4
e XS NP NGRS Sale Dept. 8
Include Foreign Trading staff 6

This document is issued by SGS subject to its General Conditions of Service printed_overleaf or available on request and accessible at
www.sgs.com <http://www.sgs.com/ <http://www.sgs.com/>>. Attention is drawn to the limitations of liability, indemnification and
jurisdictional issues defined therein. Any other holder of this document is advised that information contained hereon reflects SGS’s findings
at the time of its intervention only and within the limits of Client’s instructions, if any. SGS’s sole responsibility is to its Client and this
document does not exonerate parties to a transaction from exercising all their rights and obligations under the transaction documents.

Strictly Confidential © SGS-CSTC Standards Technical Services Co., Ltd.



http://www.sgs.com
http://www.sgs.com/
http://www.sgs.com/>>

Company name : Hai Hong Chang Electronics Company

Limited
Mﬂ.jﬂ.cmna_mm Audited site : 3F, Building C, 3rd. Industrial Area Of
:F *u iﬁ m Hongwan, Bao’an District, Shenzhen
. SGS Job No. : QIP-AS082046
Supplier Assessment Report .
Page No. : 6 of 17
Revision No. - 05
Item | Content % Observations / Comments &I EH
IE|
R&D Staff: 2
Quiality Control Staff: 4
Admin. staff 3
Workers: 45
Financial Staff: 2
Purchase Staff:
Storage Staff: 2
Number in total: 72

End of this section, and continue with next page. AT 5%, I JI4k4E,
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2.3 Foreign Trade Capacity #MH e

Item | Content N% Observations /Comments &I /£ R

T H

2.3.1 | How many foreign trading staffs in the company ? anq Refer to the company representative and
what are their education level/ Working experienCE? lz resumes reviewed. There were 6 foreign
AFAZDAHNAN R AT E KA LAELRE | trading staffs on the factory site, 2 staffs
¥ 2 were bachelor’s degree, had around 1

year’s working experience; another 4 staffs
were junior college’s degree, had 1to 3
years’ working experience.

2.3.2 | How about the English level (reading, writing and Refer to the company representative and
§peak_|ng) and f_orelgn trading experiences based on resumes reviewed, 2 foreign trade staffs
interview question and education certificate (e.g.: do passed TEM-4, another staffs’ English level
they know what the LC and FOB are)? ¥ kM ZE | were from CET-4 to CET-6.

WEFS, AN N GBI K: R AN R A5 B 2 : . .
Based on site observation, auditor noted
the foreign trading representative had
ability to communicate with oral or written
English freely, and formed successful
foreign trading experience.

2.3.3 | Does the trading staff clearly know the responsibilities of | Based on interview, they knew clearly their
trading jobs? #1527 A 51 ¥ bt e 2L CAEIR 5T 2 responsibilities.

2.3.4 | Does the trading staff clearly know the product and Yes. Based on interview, they knew the
relevant technical information? o knowledge of the product and relevant
AN G BT R 0 A D7 i R RN AR A B 2 technical information.

2.3.5 | Does the company have successful experience of global | yes Refer to the documentations provided
cooperation? _ and site interview; auditor noted this
If Yes, please list out the oversea clients’ names. company had successful experiences of
12//_&37&%52335@%}*%%%{45%\:%@ ? ﬁﬂ%ﬁ, ﬁ‘%ﬂ global Cooperation_

HEANE P .
thiE 5 7 T 5 Sample clients as: PSX, Warehouse,
TOPGAME, P&R Gross Handel, etc.

2 3.6 | Does the company have oversea agency? N/A
%A AR M AR AT 2

2.3.7 | Please mark the annual export capacity. Refer the company representative, 90% of
TR A R M HRES . its products were exported by trading

agency.

2.3.8 | Conclusion: do you think the company has foreign Refer to the documentations of the
traglng experiences and competent staffs? company and interview with the employees
giie: UM A R SN A AN BE AR5 and management, auditor noted foreign
A ? trading experiences of the company and

competent staffs in the company.

2.3.9 | Please describe: what does the audited company have The company representative claimed they

to do before getting contract from the oversea client
based on the past experience?

would have following actions:
- Collect special requirements of the
products for client
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Item
i H

Content N &

Observations /Comments & 3 F

VIR AR LR, %A RSN T

T EALE A A 2

- Submit related information to client
- client approval for the sample
- confirm contract details, e.g. quotation,

guantity, delivery date

End of this section, and continue with next page. A% 45%,
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2.4 Product Research & Development Capacity ;= &I K EES

Item | Content N% Observations /Comments &I /i1 F¢

T H

2 4.1 | How many R&D staff at the company? and what are Refer to the company representative; there
their education level/ working experience ? %A {5 % | were 2 R&D Engineers with junior college’s
DERIFTFR A ? AT E KPR TAEL W ERE 2 degree, they had about 2-4 years working

experiences.

2.4.2 | List the successful project(s), if have. WAL %A T 472 | Refer to the company representative; they
= enIi e, E5H. manufactured products according the

samples and requirement provided by
clients.

2.4.3 | Is there the relevant design input, output, review, Procedure and documentations on
verification and validation documentation available to Controuind design process provided to
auditor for review? HHIN BRI itk PEH L 5K | review.

ES R A ST S 4 o R 03 R I 2

2.4.4 | Are the R&D staffs equipped with adequate instruments
/apparatus based on the on-site observation?

If Yes, please list out all the key facilities provided, such | They had computers with the design
as equipments, software and etc. 7 it # i& 24 (k11X 4%/ % | Software, such as AutoCAD, Pro/E.
e B TP RN A 2 Glnses . WAss.

2.4.5 | Does the company have an effective design change No relative document provided.
control procedure in place?

%A A A R sk B SR IR e 2

End of this section, and continue with next page. A 5455, - Ji4k%E.
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2.5 Quality Management System and Product Certification A REHE ALK 5= HAE

Item
i H

Content N &

Yes/ No
R 7

Observations /Comments & 3 F

251

Has the company obtained the valid
certificate for their quality management
system? Such as ISO9001, QC080000 and
etc. %A Al A FLITE A PAA R ARG 2K
FIAUIETETS 2 41 1SO9001, QC080000

faray
=T o

No

N/A

252

Is product certification done in terms of

selling designation (UL for US, CCC for

China, CE for Europe ...) at the company?

I) Product certification list? if have

II) Sample of product certification, if have
(at least one of key products) ?

[II) Copy of product certification sample (1-5
key products, if have) ?

TEZA W], AR AR RS 5 SR A T AR

P B AIES 2

) WA, R AU UE T A

) GnSRAT, 3R G B DA UE R A i 2
(b 17 0h)

) 7wt S A IEE B REIA (R, 1~54
7 n) 2

Yes

CE certificate noted,;

Issued on 14 Dec. 2006 by Bontek
Compliance Laboratory.

Its certificate No. was BCTO6LC-150E, and
the product was Game Controller.

End of this section, and continue with next page. A9 45%,
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2.6 Suppliers/ sub-contractors Control #ERN/ 4R #51

Item | Content N % Yes/ No | Observations /Comments &I 3k

Wi H &

2.6.1 | Does the company establish and implement v Auditor noted the company established
an effective suppliers/ sub-contractors es procedures for the assessment of its
assessment procedure (which covers the suppliers and approval supplier list was
acceptable criteria of supplier/ sub- provided.
contractor)?

TR TR L AT A R ALY i 4
i PEAS A e (B4 T 632 IR AR S 7 1 AMEL R A
1) 2

2.6.2 | Does the company use the results of the v Auditor noted the assessment reports were
assessments to determine acceptable/non es evaluated by the company.
acceptable sources?

T2 WA AR DA 1 25 Rk e & 75 R H
AL R AMOTR ?

26.3 | Does the company keep the assessment No such report provided.
report? %/ il f& AR AF VAN i 2 No

2.6.4 | Does the company retain an updated list of Supplier list was updated in 2008.

. 2 I\ Yes
approved suppliers/ sub-contractors? %2
A AT SR ) A AR A R AR
x 7

2.6.5 | Are written instructions available for Yes Auditor noted the company established
incoming material inspections /testing? quality procedures for incoming material
A AR B 3 FATR D] 2 inspections /testing.
identified? YRS 50 IR A 2 bR 2 materials in the factory, and rejected non-

conforming materials.

2.6.7 | Isinspection and testing result recorded and | ygg Auditor noted the testing result recorded
maintained? o and maintained.

e 5 A5 A ISR A 2

2.6.8 | Are procedures of the control and release Yes Refer to the observation and material
for material adequate? release record, the factory has a material
I8 7/ SEIY S e L control and release procedure.

2.6.9 | Is non-conforming material adequately -- No non-conforming materials found on site.
identified and controlled?

ANE g VPR IE 24 1 AR R g 2

2.6.10 | Are storage facilities and handling methods | yeg Refer to site observation; warehouse

appropriate? fifi {75t A HEE 77 vE0E 2 2 condition was appropriate.

End of this section, and continue with next page. A 45%,
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2.7 Production Process control I3 R E 4]

Item | Content % Yes/ No | Observations /Comments K I /1ER

T H Py i

2.7.1 | Are the following items /documents provided Yes The company had made the relevant work
at appropriate location and under control when instruction.

?
necessary: Refer to site observation, there were
- Work Instructions /procedures documented work instructions provided in
- Workmanship standard /acceptance the workshops.
- Golden sample /Approval sample
A, AR DA SR AR T I 13
2
- LRSI
- L ZhRUE M2 bR
- HEHERIAE

2.7.2 | Are the environmental conditions such as Yes Yes, the environmental condition was
tidiness and cleanliness being controlled and suitable for the operation performed.
suitable for the operation performed? 3% 4%

i, BEFRERE RS TIFE G4 iefk
ne 2

2.7.3 | Is corrective action documented and followed- | Refer to the QC, they would solve the
up? A EFEHER I IRk 2 quality problem at once but there were not

relevant records provided to review.

2.7.4 | Are written inspections /testing instructions Yes The documented inspection and testing
available? 7 34 RS AR5 [0 2 instructions were available on site.

2.7.5 | Are appropriate inspection /testing equipments Yes Refer to site observation; the company had
available? & 4 A5 Fa 3 g0 2 appropriate inspection / testing equipment.

2.7.6 | Does the company carry out a 100% function Yes Based on site observation; products were
and visual inspection? 2 #4347 100% Th i 100% visual and function inspected
T ARy s 2 inspection.

2.7.7 | Are non-conforming units clearly marked/ . Refer to site observation; the rejected units
segregated to prevent accidental dispatch? A were segregated, but not marked.
AR A T T AR R R S LA R a0 A
Fing 2

2.7.8 | Isinspection and test result recorded and Yes Refer to site observation, auditor found the
maintained? #5365 R 45 A 10 AR R inspection and test result recorded and
i 7 maintained.

End of this section, and continue with next page. AT 5%, - Ji4k%E,

This document is issued by SGS subject to its General Conditions of Service printed_overleaf or available on request and accessible at
www.sgs.com <http://www.sgs.com/ <http://www.sgs.com/>>. Attention is drawn to the limitations of liability, indemnification and

jurisdictional issues defined therein. Any other holder of this document is advised that information contained hereon reflects SGS’s findings
at the time of its intervention only and within the limits of Client’s instructions, if any. SGS’s sole responsibility is to its Client and this
document does not exonerate parties to a transaction from exercising all their rights and obligations under the transaction documents.

Strictly Confidential © SGS-CSTC Standards Technical Services Co., Ltd.



http://www.sgs.com
http://www.sgs.com/
http://www.sgs.com/>>

Company name
AAade-in-China.com Audited site
B &l & M
. SGS Job No.
Supplier Assessment Report >
Page No.
Revision No.

: Hai Hong Chang Electronics Company
Limited

: 3F, Building C, 3rd. Industrial Area Of
Hongwan, Bao’an District, Shenzhen

1 QIP-AS082046
;13 of 17

. 05

2.8 Random Product Inspection and Continuous Improvement 7= 5 BEAU L -5 Fr S ok

Item | Content % Yes/ No | Observations /Comments K I /1ER

i H &

2.8.1 | Isthere a procedure to conduct random . Refer to the QC; they finished all testing
product inspection after final packaging in before package, and did not conduct
place? random inspection after final packing.
el R TP )G, AL dhhlFE
K Ere 2

2.8.2 | Isthere any clear procedure for handling . Auditor noted the company had established
customer complaint? a procedure for handling customer

s - s L complaint, but no records provided for
El:gﬁﬂ’l MﬁEG$ir?£¢ﬁ%'} Iﬁlﬁ ? auditor to reVieW.

2.8.3 | Are corrective & preventive actions . Refer to site observation and
mechanism established and implemented documentations reviewed; auditor noted
effectively (including the suppliers/ sub- the company had proper methods to make
contractors control, incoming inspection, sure product quality;
process control, final inspection and . . .
cusome compiany? [ 7115 11 e e
L F IR L) (CLA 6 /50 i £ oroperly.

R TR 5 R S 7% P B R) 2

2.8.4 | Can the finished/packaged product be Yes Refer to site observation; auditor noted that
traced by lot identification to the appropriate the company had records to trace raw
raw materials test reports? i )i [115¢ Bt BE materials for finished products.

P R EIVAY v g EoF i Y ¢
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2.9 The Company Development Plan MV &t %)
Iltem | Company Development Action(s) Timeframe
WH | AvlREATS) IR
1 The company claimed that they will expand oversea market. 2009
2 The company will expand the workshop building to 6800 square meters, and 2009
increase the number of employees
3 The company claimed that they will research and development new products 2010
and create their own brand.
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3. Attachments P&
3.1 Documents X4
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Description: Business License Description: Tax registration certificate
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Description: Lease contract Description: CE certificate
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3.2 Photos B i
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Description: The Front door of the Company Description: Office room

Description: Test station
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Description: Workshop Description: Workshop
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Description: re-work products station
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Description: Showroom Description: Showroom
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